Step 1:
Simulation of training and test data Q1A Trolle-Schwartz Model ﬁ:mad!” (O. rj.A)
Section 3.1

Step 2.1:
Foward pass

(i.e., Training of the neural network) A Qg A) Neural Network P

(Q7,A)
Section 3.2
Equation (8)

Step 2.2:

Validation of the forward pass M T, A Neural Network ¥ BIANN) (M, ;A

(i.e., Pricing based on historic data)
Equation (10)

Step 3.1:
Backward pass
(i.e., Calibration to market data) p§m”h‘) > Neural Network u QNN T Ay
Section 3.3
Equation (11b)

Step 3.2:
Validation of the backward pass QAN A Trolle-Schwartz Model Pl (N, )

(i.e., Put calibrated parameters into true model)
Equation (12b)
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